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Recent decisions has effectively put the Alaskan OCS (Outer Continental 
Shelf) leasing program on hiatus.  The first decision is the dropping of 
Beaufort and Chukchi Sea from the next 5 Year program.  There are Cook 
Inlet sales in the current and next programs, however the last Cook Inlet 
lease was issued back in 1997.  Further was the Obama decision of 
withdrawals of large portions of Beaufort and Chukchi Sea, which represent 
another impediment to future leasing.  This paper will summarize what has 
happen so far and tell a story that has not been well publicized.

Revenue Generation

The first Alaska OCS Sale occurred in 1976.  Since then 2,353 leases have 
been issued.  They generated about nine and a quarter of a billion dollars 
in bonus bids.  For rental payments my research was unable to obtain the 
pre-1982 amounts.  The rental payments starting in 1982 of these leases 
was an additional 204 million dollars.   There is a single producing field in 
the Alaska OCS.  That field, Northstar has made 156 million dollars of 
royalty payments.  Other revenue was reported at 168 million dollars.  
These numbers were obtained from BOEM (Bureau of Ocean Energy 
Management) and ONRR (Office of Natural Resource Revenue) websites.  
This table combines all types of Revenue for the Alaskan OCS:

          Source     Amount  
                                                  (millions of dollars)

          Bonus Bids                                9,242

          Rental Income (1982 - 2016)       204

          Royalty Payments                        156

          Other Payments                           168

                                   Total    =            9,770

A little under 10 billion dollars in revenue for the taxpayers.



Production

The production data for Northstar posted on the website was out of date.  
The BOEM Resource Evaluation staff kindly obtained the total production 
for the federal allocation through August 2016, which was 27.9 million 
barrels of oil.  Northstar is located on the boundary of federal and state 
waters.  The Northstar production has experienced a significant decline.

Revenue Per Barrel

Calculating the price the private sector has paid to the federal government 
for the Alaskan OCS production:

9,770 / 27.9 = 350.18 (dollars per barrel)

Selling the rights to produce oil from the Alaskan OCS at a rate of $350 per 
barrel represents a major benefit for the taxpayers.  

Periodically there are assertions that the government is selling its 
resources on the cheap.  The Alaska OCS is a stark counter example of the 
government doing very well.

Future

There are the scheduled Cook Inlet sales.  Industry interest in this planning 
area is historically sparse.

There is the Liberty Project in the Beaufort Sea.  This project dates back to 
the prior century.  If this project is ever completed it will represent another 
source of royalty payment and oil production.
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